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INDEPENDENT AUDITOR’S REPORT

Newington, New Hampshire, School Board
Newington, New Hampshire, School District
Newington, NH 03870

Report on the Financial Statements  

We have audited the accompanying financial statements of the governmental activities and each major fund of the 
Newington, New Hampshire, School District (the “District”) as of and for the year ended June 30, 2015, and the 
related notes to the financial statements, which collectively comprise the District’s basic financial statements as listed 
in the table of contents.  

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America. Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the 
auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements 
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities and each major fund of the Newington, New Hampshire School 
District as of June 30, 2016, and the respective changes in financial position and, where applicable, cash flows thereof 
for the year then ended in accordance with accounting principles generally accepted in the United States of America.
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Report on Partial Comparative Information 

We have previously audited the District’s 2015 financial statements of the governmental activities, each major fund, 
and the aggregate remaining fund information, and we expressed an unmodified audit opinion on those audited 
financial statements in our report dated December 4, 2015.    In our opinion, the partial comparative information 
presented herein as of and for the year ended June 30, 2015 is consistent, in all material respects, with the audited 
financial statements from which it has been derived.  

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion 
and analysis and budgetary comparison information on pages 3-8 and 14 be presented to supplement the basic 
financial statements. Such information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for placing 
the basic financial statements in an appropriate operational, economic, or historical context. We have applied certain 
limited procedures to the required supplementary information in accordance with auditing standards generally 
accepted in the United States of America, which consisted of inquiries of management about the methods of preparing 
the information and comparing the information for consistency with management’s responses to our inquiries, the 
basic financial statements, and other knowledge we obtained during our audit of the basic financial statements. We do 
not express an opinion or provide any assurance on the information because the limited procedures do not provide us 
with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively comprise 
the Newington, New Hampshire, School District’s basic financial statements.  The additional information included in 
the other financial information section is presented for purposes of additional analysis and is not a required part of the 
basic financial statements.  Such information has been subjected to the auditing procedures applied in the audit of the 
basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial 
statements taken as a whole.

Topsfield, Massachusetts
December 15, 2016
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NEWINGTON, NEW HAMPSHIRE, SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2016

The following is the Management Discussion and Analysis Report for the Newington, New Hampshire, School 
District (the “District”) for the fiscal year ended June 30, 2016.  Responsibility for both the accuracy of the data, and 
the completeness and fairness of this presentation (including all disclosures) rests with the administration.  To the best 
of our knowledge and belief, the data contained herein is accurate in all material respects.  This data is reported in a 
manner designed to fairly present the District’s financial position, and the result of operations of the various funds of 
the District.  All disclosures necessary to enable the reader to gain an accurate understanding of the District’s financial 
activities have been included.

The District’s administration is responsible for establishing an accounting and internal control structure designed to 
ensure that the physical, data, informational, intellectual, and human resource assets of the District are protected from 
loss, theft, and misuse, and to ensure that adequate accounting information is maintained and reported in conformity 
with generally accepted accounting principles in the U.S. (GAAP).  The administration also strives to ensure that 
these assets are put to good and effective use.  The internal control structure is designed to provide reasonable 
assurances that these objectives are attained.

Overview of the Financial Statements

The financial statements presented herein include all of the activities of the Newington, New Hampshire, School 
District using the integrated approach as prescribed by GASB Statement 34.

This discussion and analysis is intended to serve as an introduction to the District’s financial statements.  The basic 
financial statements comprise of three (3) components:

1.  Government-wide financial statements;
2.  Fund financial statements; and
3.  Notes to the basic financial statements.

Government-Wide Financial Statements  

The District’s annual report includes two (2) government-wide financial statements.  These statements provide both 
long-term and short-term information about the school’s overall status.  Financial reporting at this level uses a 
perspective similar to that found in the private sector with its basis in full accrual accounting and elimination or 
reclassification of internal activities.

The first of these government-wide statements is the Statement of Net Position.  This is the District-wide statement of 
financial position presenting information that includes all of the District’s assets and liabilities, with the difference 
reported as net position.  Over time, increases or decreases in net position may serve as a useful indicator of whether 
the financial position of the District as a whole is improving or deteriorating.  Evaluation of the overall economic 
health of the District would extend to other non-financial factors such as the District tax appropriation or the condition 
of District infrastructure in addition to the financial information provided in this report.

The second government-wide statement is the Statement of Activities which reports how the School’s net position
changed during the current year.  All current year revenues and expenses are included regardless of when cash is 
received or paid.  An important purpose of the design of the Statement of Activities is to show the financial reliance of 
the District’s activities or functions on revenues provided by the District’s taxpayers.

(Continued)
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NEWINGTON, NEW HAMPSHIRE, SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2016

(Continued)

Both government-wide financial statements distinguish governmental activities of the District that are periodically 
supported by taxes and intergovernmental revenues, such as state-wide appropriations and from business type 
activities that are intended to recover all or a significant portion of their costs through user fees and charges.

Fund Financial Statements  

A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated for 
specific activities or objectives.  The District uses fund accounting to ensure and demonstrate compliance with 
finance-related legal requirements.  All the funds of the District can be divided into two categories:  governmental 
funds and fiduciary funds.

 Governmental Funds - Governmental funds are used to account for those functions reported as governmental 
activities in the government-wide financial statements.  Most of the District’s basic services are accounted for 
in governmental funds.  These funds focus on how assets can readily be converted into cash flow in and out, 
and what monies are left at year-end.  Governmental funds are reported using a modified accrual method of 
accounting which provides a short-term spending focus.  As a result, the governmental fund financial 
statements give the reader a detailed short-term view that helps him or her determine if there are more or less 
financial resources available to finance the District’s programs.

The District adopts an annual budget for its General Fund, as required by the New Hampshire Statutes.  The 
budget is a legally adopted document that incorporates input from the citizens of the District, the management 
of the schools and School Administrative Unit No. 50, and the decision of the Newington, New Hampshire,
School Board about which services to provide and how to pay for them.  It also authorizes the District to 
obtain funds from identified sources to finance these current period activities.  The budgetary statement 
provided for the General Fund demonstrates how well the District complied with the budget adopted and 
whether or not the District succeeded in providing the services as planned when the budget was adopted.  The 
budgetary comparison statement uses the budgetary basis of accounting and is presented using the same 
format, language, and classifications as the legal budget document.  The other governmental funds are 
comprised of the special revenue funds, which consist of the expendable trust, food service and public and 
private grants.

 Fiduciary Funds - Fiduciary funds are used to account for resources held for the benefit of parties outside of 
the District.  Fiduciary funds are not reflected in the government-wide financial statements because the 
resources of those funds are not available to support the District’s own programs.

Notes to the Financial Statements  

The accompanying notes to the financial statements provide additional information that is essential to a full 
understanding of the data provided in the government-wide and fund financial statements.  The notes to the financial 
statements begin immediately following the basic financial statements.

(Continued)
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NEWINGTON, NEW HAMPSHIRE, SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2016

(Continued)

Government-Wide Financial Analysis  

Statements of Net Position   

The following is a summary of condensed government-wide financial data for the current and prior fiscal years.

Statements of Net Position
June 30, 2016 and 2015

2016 2015

CURRENT AND OTHER ASSETS: 

Capital assets 472,658$       473,892$       

Other assets 366,324 190,342

TOTAL ASSETS 838,982         664,234         

DEFERRED OUTFLOWS OF RESOURCES -

Related to pensions 24,587           31,403           

CURRENT LIABILITIES - 74,130           26,648           

LONG-TERM LIABILITIES -

Pension benefits payable 736,658         703,266         

TOTAL LIABILITIES 810,788         729,914         

DEFERRED INFLOWS OF RESOURCES -

Related to pensions 40,701           89,983           

NET POSITION: 

Invested in capital assets 472,658         473,892         

Restricted 46,891           95,757           

Unrestricted (deficit) (507,469)        (693,909)        

Total net position (deficit) 12,080$         (124,260)$      

LIABILITIES AND NET POSITION (DEFICIT)

(Continued)
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NEWINGTON, NEW HAMPSHIRE, SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2016

(Continued)

Statements of Activities
For the Years Ended June 30, 2016 and 2015

2016 2015

Revenue 

General revenues

District property taxes 691,055$     579,928$     

District deficit appropriation -              40,000         

Intergovernmental 1,310,905 1,276,369

Interest and other income  33,318         21,073         

Total revenue 2,035,278    1,917,370    

Expenses  

Program expenses -

Instruction 1,256,723    1,287,081    

Support services:  

Student 59,607         62,575         

Instructional 40,042         35,846         

General administration 185,042       188,376       

School administration 165,572       160,436       

Operation and maintenance of plant 78,424         83,435         

Student transportation 65,872         74,684         

Centralized services 3,910           2,382           

Food service 12,371         13,392         

Facilities 3,541           3,341           

Depreciation 27,834         26,947         

Total governmental activities 1,898,938    1,938,495    

Change in net position 136,340       (21,125)       

Beginning net position (deficit) as originally stated   (124,260)     664,996       

Prior period adjustment -              (768,131)     

Beginning net position (deficit) as restated (124,260)     (103,135)     

Net position (deficit), ending  12,080$       (124,260)$   

         
As noted earlier, net position may serve over time as a useful indicator of a District’s financial position.  At the close 
of the most recent fiscal year, total net position was $12,080, an increase of $136,340 from the prior year.  The reason 
for the significant change is due to the impact of GASB 68 and 71 implementation being reflected in the previous
year. Refer to Note 10 of the financial statements for additional information. 

The largest portion of net position, $472,658, reflects the District’s investment in capital assets (e.g., land, 
buildings and improvements, machinery, equipment and furnishings, and books).  These capital assets are used to 
provide services to citizens; consequently, these assets are not available for future spending.  
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NEWINGTON, NEW HAMPSHIRE, SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2016

(Continued)

Financial Analysis of the District’s Funds  

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-related legal 
requirements.

Governmental Funds  

The focus of the District’s governmental funds is to provide information on near-term inflows, outflows and balances 
of spendable resources.  Such information is useful in assessing financing requirements.  

General Fund Budgetary Highlights  

 The District’s assets exceeded its liabilities by $12,080 (net position) for the fiscal year reported.  This 
compares to the previous year when the liabilities exceeded assets by $124,260.

 The District had total revenue of $2,035,278 in which $691,055 came from the collection of district taxes.  
Total revenues increased by $117,908 from last year’s revenue.  

 The District had total expenditures of $1,898,938, which is an $39,557 decrease from last year.  The decrease
in expenditures is primarily attributed to instruction costs. 

 At the end of the current fiscal year, the unreserved fund balance for the General Fund was $245,302 or 
12.8% of total General Fund expenditures including transfers. 

 Total liabilities of the District increased by $20,585 to $46,970 during the year.  The increase in liabilities is 
primarily attributed to accounts payable. 

The unreserved fund balance of the General Fund decreased by $177,365 during the current fiscal year.  

(Continued)
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NEWINGTON, NEW HAMPSHIRE, SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2016

(Continued)

Expendable Trust Funds  

The District maintains an expendable trust fund, (which is held by the Trustees of the Trust Fund):

Expendable Trust Funds

June 30, 2016 June 30, 2015 % Change

Buildings and grounds $60,894 $60,802 0.15%

The increase in the value of the Expendable Trust Funds was attributed to interest earned. 

Economic Factors and Next Year’s Budgets and Rates  

The following key economic indicators reflect the growth and prosperity of the District.

 The New England Consumer Price Index (CPI) for June 2016 was 255.5 or an increase of .8 percent
from June 2015.  

 Student enrollment based on average daily membership (ADM) was 39 students for fiscal year 2016, 
an increase of 1 student from fiscal year 2015

Requests for Information

This financial report is designed to provide a general overview of the District’s finances for those with an interest in 
this area.  Questions concerning any of the information found in this report or requests for additional information 
should be directed to James Katkin, Business Administrator, Newington, New Hampshire, School District, 48 Post 
Road, Greenland, NH 03840.
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NEWINGTON, NEW HAMPSHIRE, SCHOOL DISTRICT

STATEMENTS OF NET POSITION
JUNE 30, 2016

(With partial comparative information as of June 30, 2015)
Governmental

                                                                        ASSETS                   Activities

2016 2015

CURRENT ASSETS:

   Cash 272,586$     100,489$     

   Investments -               23,962

   Due from other governments 618              363

   Due from other funds 30,999         3,735

Inventories 1,227           991

        Total current assets 305,430       129,540       

CASH EQUIVALENTS RESTRICTED AS TO USE 60,894 60,802

CAPITAL ASSETS -

   Net of accumulated depreciation 472,658       473,892

        TOTAL ASSETS 838,982       664,234

DEFERRED OUTFLOWS OF RESOURCES -

   Related to pensions 24,587         31,403         

                                 LIABILITIES AND NET POSITION (DEFICIT)

CURRENT LIABILITIES:

   Accounts payable 35,165         22,389         

   Due to other funds 30,895         3,552

   Due to other governments 8,070           707              

        Total current liabilities 74,130         26,648         

LONG-TERM LIABILITIES -

   Pension benefits payable 736,658       703,266       

        TOTAL LIABILITIES 810,788       729,914       

DEFERRED INFLOWS OF RESOURCES -

   Related to pensions 40,701         89,983         

NET POSITION:

   Invested in capital assets 472,658       473,892       

   Restricted 46,891         95,757

   Unrestricted (deficit) (507,469)      (693,909)      

        Total net position (deficit) 12,080$       (124,260)$    

The accompanying notes are an integral part of these financial statements.
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NEWINGTON, NEW HAMPSHIRE, SCHOOL DISTRICT

STATEMENTS OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2016

(With partial comparative information for the year ended June 30, 2015)

Charge for Net Net
  Government Activities: Expenses Expense Grants 2016 2015

Instruction 1,315,585$   -$             (58,862)$      1,256,723$   1,287,081$   

Support services:

   Student services 59,607          -               -               59,607          62,575

   Instructional 40,042          -               -               40,042          35,846

   General administration - district 185,042        -               -               185,042        188,376

   School administration 165,572        -               -               165,572        160,436

Operation and maintenance of plant 78,424          -               -               78,424          83,435

Student transportation 65,872          -               -               65,872          74,684

Centralized services 3,910            -               -               3,910            2,382

Food service 31,515 (19,144)        -               12,371          13,392

Facilities 3,541            -               -               3,541            3,341

Depreciation 27,834          -               -               27,834          26,947

             Total government activites 1,976,944     (19,144)        (58,862)        1,898,938     1,938,495     

General Revenues:

District property taxes 691,055        579,928

District deficit appropriation -               40,000          

Intergovernmental 1,310,905     1,276,369

Interest and other income 33,318          21,073

             Total general revenues 2,035,278     1,917,370     

CHANGE IN NET POSITION 136,340        (21,125)        

NET POSITION (DEFICIT) AT BEGINNING OF YEAR, as originally stated (124,260)      664,996        

PRIOR PERIOD ADJUSTMENT -               (768,131)      

NET POSITION (DEFICIT) AT BEGINNING OF YEAR, as restated (124,260)      (103,135)      

NET POSITION (DEFICIT) AT END OF YEAR 12,080$        (124,260)$    

The accompanying notes are an integral part of these financial statements
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NEWINGTON, NEW HAMPSHIRE, SCHOOL DISTRICT

BALANCE SHEETS
GOVERNMENTAL FUNDS

JUNE 30, 2016
(With partial comparative information for the year ended June 30, 2015)                       

Special Expendable 

General Revenue Trust 2016 2016

ASSETS:

  Cash 272,545$     41$              -$             272,586$     100,489$     

  Cash equivalents restricted as to use -               -               60,894         60,894         60,802

  Investments -               -               -               -               23,962

  Due from other governments 113 505              -               618              363

  Due from other funds 26,944         4,055           -               30,999         3,735

  Inventories -               1,227           -               1,227           991

        TOTAL ASSETS 299,602$     5,828$         60,894$       366,324$     190,342$     

LIABILITIES & FUND BALANCE:

Liabilities:

  Accounts payable 34,845$       561$            -$             35,406$       22,389$       

  Due to other funds 4,055           -               26,600 30,655         3,552

  Due to other governments 8,070           -               -               8,070           707              

        TOTAL LIABILITIES 46,970         561              26,600         74,131         26,648         

Fund Balance:

  Reserved for special purpose 7,330 5,267 34,294         46,891         95,757

  Unreserved 245,302       -               -               245,302       67,937

        TOTAL FUND BALANCE 252,632       5,267           34,294         292,193       163,694       

        TOTAL LIABILITIES

          AND FUND BALANCE 299,602$     5,828$         60,894$       366,324$     190,342$     

Total governmental fund balance 292,193$       

Capital assets used in governmental activities are not financial resources and, therefore,
are not reported in the funds 472,658         

Long-term liabilities are not due and payable in the current period and, therefore, are 
not reported as liabilities in the funds - pension benefits payable (736,658)        

Deferred outflows and inflows of resources related to pensions are applicable to future
periods and, therefore, are not reported in the funds

Deferred outflows of resources related to pensions 24,588           
Deferred inflows of resources related to pensions (40,701)          

Total net position - governmental funds  12,080$         

General

Fund Types 

The accompanying notes are an integral part of these financial statements
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NEWINGTON, NEW HAMPSHIRE, SCHOOL DISTRICT

COMBINED BALANCE SHEETS
ALL FUND TYPES AND ACCOUNT GROUPS

JUNE 30, 2016
(With partial comparative information for the year ended June 30, 2015)

Special Expendable

General Revenue Trust 2016 2015

ASSETS:  

  Cash $ 272,545   $ 41           $ -          $ 272,586  $ 100,489  
  Cash equivalents restricted as to use -          -          60,894    60,894    60,802    
  Investments -          -          -          -          23,962    
  Due from other governments 113          505         -          618         363         

  Due from other funds 26,944     4,055      -          30,999    3,735      
  Inventories -          1,227      -          1,227      991         

               TOTAL ASSETS $ 299,602   $ 5,828      $ 60,894    $ 366,324  $ 190,342  

LIABILITIES & FUND BALANCE:

  Liabilities:
    Accounts payable $ 34,845     $ 561         $ -          $ 35,406    $ 22,389    

    Due to other funds 4,055       -          26,600    30,655    707         
    Due to other governments 8,070       -          -          8,070      3,552      

                TOTAL LIABILITIES 46,970     561         26,600    74,131    26,648    

  Fund Balance:
    Reserved 7,330       5,267      34,294    46,891    95,757    

    Unreserved 245,302   -          -          245,302  67,937    

                 TOTAL FUND BALANCE 252,632   5,267      34,294    292,193  163,694  

                 TOTAL LIABILITIES
                   AND FUND BALANCE $ 299,602   $ 5,828      $ 60,894    $ 366,324  $ 190,342  

Governmental Fund Types  Totals

(Memorandum Only)

The accompanying notes are an integral part of these financial statements
-12-



NEWINGTON, NEW HAMPSHIRE, SCHOOL DISTRICT

COMBINED STATEMENTS OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE

ALL GOVERNMENTAL FUND TYPES AND EXPENDABLE TRUSTS
FOR THE YEAR ENDED JUNE 30, 2016

(With partial comparative information for the year ended June 30, 2015)

Fiduciary

Fund

General Special Capital Expendable

Fund Revenue Projects Trust

REVENUE:

    District tax appropriation $ 691,055     $ -             $ -             $ -             
    Intergovernmental 1,348,625 21,142 -             -             
    Food and milk sales -             19,144       -             -             
    Interest and other 30,306       2,920         -             92              

        TOTAL REVENUE 2,069,986  43,206       -             92              
     
EXPENDITURES:
    Instruction 1,321,348  740            -             -             
    Supporting Services:
      Student services 54,910 -             -             -             
      Instructional 24,788 20,475       -             -             
      General administrative-district level 185,069     -             -             -             
      School administrative 167,118     -             -             -             
      Operation and maintenance of plant 77,957       828            -             -             
      Student transportation 65,872       -             -             -             
      Centralized services 2,378         1,532         -             -             
      Food service -             31,629       -             -             
    Facility acquisition and construction 3,541         -             -             26,600       

        TOTAL EXPENDITURES 1,902,981  55,204       -             26,600       

EXCESS (DEFICIENCY) OF REVENUES 
  OVER EXPENDITURES 167,005     (11,998)      -             (26,508)      

OTHER FINANCING SOURCES (USES)
     Operating transfers in 23,962       12,722       -             -             
     Operating transfers out (12,722)      -             (23,962)      -             

        TOTAL OTHER FINANCING 
         SOURCES (USES) 11,240       12,722       (23,962)      -             

EXCESS (DEFICIENCY) OF REVENUES AND
    OTHER FINANCING SOURCES OVER
    EXPENDITURES AND OTHER USES 178,245     724            (23,962)      (26,508)      
   
FUND BALANCE AT BEGINNING OF YEAR 74,387       4,543         23,962       60,802       

FUND BALANCE AT END OF YEAR $ 252,632     $ 5,267         $ -             $ 34,294       

     The accompanying notes are an integral part of these financial statements.
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2015 2014

$ 691,055     $ 621,432
1,369,767  1,239,460

19,144       18,381
33,318       37,840

2,113,284  1,917,113  

1,322,088  1,228,650

54,910       56,582
45,263       40,492       

185,069     186,587     
167,118     158,709     
78,785       83,243       
65,872       59,092       

3,910         7,707         
31,629       31,722       
30,141       83,351       

1,984,785  1,936,135  

128,499     (19,022)      

36,684       15,883       
(36,684)      (15,883)      

-             -             

128,499     (19,022)      

163,694     183,179     

292,193$   $ 164,157     

 Totals 

 (Memorandum Only) 



NEWINGTON, NEW HAMPSHIRE, SCHOOL DISTRICT

COMBINED STATEMENTS OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE

BUDGET AND ACTUAL – GENERAL AND SPECIAL REVENUE FUND TYPES
FOR THE YEAR ENDED JUNE 30, 2016

              General Fund              Special Revenue Funds    
     Variance                                                                                   Variance

    Favorable                                       Variance                                                                                                             Favorable 

     Budget                   Actual (Unfavorable)      Budget           Actual  (Unfavorable)

REVENUE:

  District property taxes 691,055$      691,055$      -$              -$              -$              -$              

  Intergovernmental revenues 1,362,929     1,348,625     (14,304)         25,100          21,142          (3,958)           

  Food and milk sales -                -                -                15,000          19,144          4,144            

  Other revenue 35,400          30,306          (5,094)           -                2,920            2,920            

     TOTAL REVENUE 2,089,384     2,069,986     (19,398)         40,100          43,206          3,106            

EXPENDITURES:

  Instruction 1,463,224     1,321,348     141,876        -                740               (740)              

  Supporting services:

   Student services 59,708          54,910          4,798            -                -                -                

   Instructional 29,148          24,788          4,360            35,000          20,475          14,525          

   General admin. - district level 186,011        185,069        942               -                -                -                

   School administrative 171,811        167,118        4,693            -                -                -                

   Operation and maintenance of plant 85,537          77,957          7,580            -                828               (828)              

   Student transportation 78,046          65,872          12,174          -                -                -                

   Centralized services 6,023            2,378            3,645            -                1,532            (1,532)           

   Food service -                -                -                34,135          31,629          2,506            

   Facilities, acquisition and construction 3,500            3,541            (41)                -                -                -                

     TOTAL EXPENDITURES 2,083,008     1,902,981     180,027        69,135          55,204          13,931          

EXCESS (DEFICIENCY) OF REVENUES

OVER EXPENDITURES 6,376            167,005        160,629        (29,035)         (11,998)         17,037          

OTHER FINANCING SOURCES (USES)

     Operating transfers in -                23,962          23,962          -                12,722          12,722          

     Operating transfers out -                (12,722)         (12,722)         -                -                -                

        TOTAL OTHER FINANCING

        SOURCES (USES) -                11,240          11,240          -                12,722          12,722          

EXCESS (DEFICIENCY) OF REVENUES

AND OTHER FINANCING SOURCES OVER

EXPENDITURES AND OTHER USES 6,376            178,245        171,869        (29,035)         724               29,759          

FUND BALANCE AT 

BEGINNING OF YEAR 74,387          74,387          -                4,543            4,543            -                

FUND BALANCE AT END OF YEAR 80,763$        252,632$      171,869$      (24,492)$       5,267$          29,759$        

The accompanying notes are an integral part of these financial statements.
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            Totals
(Memorandum Only)

                                                             Variance                                   
                                                             Favorable                                                                                               
      Budget                           Actual      (Unfavorable)

691,055$      691,055$      -$              

1,388,029     1,369,767     (18,262)         

15,000          19,144          4,144            

35,400          33,226          (2,174)           

2,129,484     2,113,192     (16,292)         

1,463,224     1,322,088     141,136        

59,708          54,910          4,798            

64,148          45,263          18,885          

186,011        185,069        942               

171,811        167,118        4,693            

85,537          78,785          6,752            

78,046          65,872          12,174          

6,023            3,910            2,113            

34,135          31,629          2,506            

3,500            3,541            (41)                

2,152,143     1,958,185     193,958        

(22,659)         155,007        177,666        

-                36,684          36,684          

-                (12,722)         (12,722)         

-                23,962          23,962          

(22,659)         178,969        201,628        

78,930          78,930          -                

56,271$        257,899$      201,628$      



NEWINGTON, NEW HAMPSHIRE, SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The accounting policies of the Newington, New Hampshire, School District (the “District”) conform to generally 
accepted accounting principles in the U.S. (GAAP) as applicable to governmental units. The following is a 
summary of the significant accounting policies.

Financial Reporting Entity

The District is a subdivision of the State of New Hampshire providing management services for its member school 
district (Newington, New Hampshire, School District).  The District meets the criteria established by the 
Government Accounting Standards Board (GASB) as a primary governmental entity for financial reporting 
purposes.  

The District includes pre-K through grade 6.  Students in grades 7-12 attend Portsmouth Middle and High Schools.  

Basis of Presentation  

The District’s basic financial statements consist of government-wide statements, including a statement of net 
position and a statement of activities, and fund financial statements, which provide a more detailed level of 
financial information.

1.  Government-Wide Financial Statements:

The statement of net position and the statement of activities display information about the District as a whole.  
These statements include the financial activities of the primary government, except for fiduciary funds.

The statement of net position presents the financial condition of the governmental activities of the District at 
year end. The statement of activities presents a comparison between direct expenses and program revenues for 
each program or function of the District’s governmental activity. Direct expenses are those that are specifically 
associated with a service, program or department and therefore clearly identifiable to a particular function. 
Program revenues include charges paid by the recipient of the goods or services offered by the program, grants 
and contributions that are restricted to meeting the operational or capital requirements of a particular program 
and interest earned on grants that is required to be used to support a particular program. Revenues which are 
not classified as program revenues are presented as general revenues of the District. The comparison of direct 
expenses with program revenues identifies the extent to which each governmental function is self-financing or 
draws form the general revenues of the District.

2.  Fund Financial Statements:

During the year, the District segregates transactions related to certain District functions or activities in separate 
funds in order to aid financial management and to demonstrate legal compliance.  Fund financial statements are 
designed to present financial information of the District at this more detailed level.  The focus of governmental 
fund financial statements is on major funds.  Each major fund is presented in a separate column.  Non-major 
funds are aggregated and presented in a single column.  The fiduciary funds are reported by type.  

(Continued)
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NEWINGTON, NEW HAMPSHIRE, SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015

(CONTINUED)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Fund Accounting

The District uses funds to maintain its financial records during the year. A fund is defined as a fiscal and 
accounting entity with a self-balancing set of accounts. The District employs the use of two categories of funds: 
governmental and fiduciary.

1. Governmental Funds:

Government funds are those through which most governmental functions typically are financed. Governmental 
fund reporting focuses on the sources, uses and balances of current financial resources. Expendable assets are 
assigned to the various governmental funds according to the purposes for which they may or must be used. 
Current liabilities are assigned to the fund form which they will be paid. The difference between governmental 
fund assets and deferred outflows of resources and liabilities and deferred inflows of resources is reported as 
fund balance. The following are the District’s major governmental funds:

General Fund - The General Fund is the general operating fund of the District. All general 
appropriations that are not allocated by law or contractual agreement to another fund are accounted for 
in this fund.  From the fund are paid the general operating expenditures, the fixed charges and the 
capital improvement costs that are not paid through other funds.

Special Revenue Funds - Special Revenue Funds are used to account for the proceeds of specific 
revenue sources (other than expendable trust or major capital projects) requiring separate accounting 
because of legal or regulatory provisions or administrative action.  The funds included in this group are 
the Federal Projects Funds and Food Service Fund.

Capital Projects – The Capital Projects Fund accounts for the financial transactions related to resources 
that are used for the District’s various construction projects. 

2. Fiduciary Funds:

Fiduciary fund reporting focuses on net position and changes in net position. The fiduciary fund category is 
made up of Expendable trusts which are used to account for assets held in a trustee capacity.  Expendable trusts 
(in which the corpus can be spent) are accounted for in a similar fashion to government fund types.  

Measurement Focus

1. Government-Wide Financial Statements:

The District-wide statements are reported using the economic resources measurement focus. All assets, deferred 
outflows of resources, liabilities, and deferred inflows of resources associated with the operation of the District 
are included on the Statement of Net Position. 

(Continued)
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NEWINGTON, NEW HAMPSHIRE, SCHOOL DISTRICT 

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015

(CONTINUED)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Measurement Focus (continued)

2. Fund Financial Statements:

All governmental funds are accounted for using a flow of current financial resources measurement focus.  With 
this measurement focus, only current assets, deferred outflows of resources, current liabilities and deferred in 
flows of resources generally are included on the balance sheet.  The statement of revenues, expenditures and
changes in fund balances reports on the sources (i.e. revenues and other financing sources) and used (i.e. 
expenditures and other financing uses) of current financial resources.  This approach differs from the manner in 
which the governmental activities of the government-wide financial statements are prepared.  Governmental 
fund financial statements therefore include reconciliation with brief explanations to better identify the 
relationship between the government-wide statements and the statements for governmental funds. 

Basis of Accounting

Basis of accounting determines when transactions are recorded in the financial records and reports on the 
financial statements.  Government-wide financial statements are prepared using the accrual basis of accounting.  
Governmental funds use the modified accrual basis of accounting.  Differences in the accrual and the modified 
accrual basis of accounting arise in the recognition of revenue, the recording of unearned revenue, and in the 
presentation of expenses versus expenditures.  

1. Revenues – Exchange and Non-exchange Transactions:

Revenues resulting from exchange transactions, in which each party gives and receives essentially equal value, 
is recorded on the accrual basis when the exchange takes place.  On a modified accrual basis, revenue is 
recorded in the fiscal year in which the resources are measureable and become available.  Available means that 
the resources will be collected within the current fiscal year or are expected to be collected soon enough 
thereafter to be used to pay liabilities of the current fiscal year.  For the District, available means expected to be 
received within sixty days of fiscal year end.

Non-exchange transactions, in which the District receives value without directly giving equal value in return, 
include property taxes, grants and donations.  On an accrual basis, revenue from property taxes is recognized in 
the fiscal year for which the taxes are levied.  Revenue from grants and donations is recognized in the fiscal year 
in which all eligibility requirements are met, which specify the year when the resources are required to be used 
or the fiscal year when use is first permitted; matching requirements, in which the District must provide local 
resources to be used for a specified purpose; and expenditure requirements, in which the resources are provided 
to the District on a reimbursement basis.  On a modified accrual basis, revenue from non-exchange transactions 
must also be available before it can be recognized.

Under the modified accrual basis, the following revenue sources are considered to be both measurable and 
available at fiscal year-end: property taxes available as an advance, interest, tuition, grants, and student fees.

(Continued)
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NEWINGTON, NEW HAMPSHIRE, SCHOOL DISTRICT 

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015

(CONTINUED)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Basis of Accounting (continued)

2. Unearned Revenue:

Unearned revenue arises when assets are recognized before revenue recognition criteria have been satisfied.  
Grants and entitlements received before the eligibility requirements are met are recorded as unearned revenue.  
On governmental fund financial statements, receivables that will not be collected within the available period 
have also been reported as unearned revenue.

3. Expenses/Expenditures:

On the accrual basis of accounting, expenses are recognized at the time they are incurred.  The measurement 
focus of governmental fund accounting is on decreases in net financial resources (expenditures) rather than 
expenses.  Expenditures are generally recognized in the accounting period in which the related fund liability is 
incurred, if measureable.  Allocations of cost, such as depreciation and amortization are not recognized in 
governmental funds.

Budgetary Data

The District’s budget represents functional appropriations as authorized by annual District meetings.  The school 
board may transfer funds between operating categories, as they deem necessary. The District adopts its budget 
under state regulations, which differ somewhat from accounting principles generally accepted in the United 
States of America in that the focus is on the entire governmental unit rather than on the basis of fund types.

Investments  

Investments are comprised of amounts invested with the New Hampshire Public Deposit and Investment Pool 
(“New Hampshire – PDIP”), managed by MBIA Municipal Investors Corporation. Management believes the 
estimated fair value to be a reasonable approximation of the exit price for these investments. 

In accordance with generally accepted accounting principles, the District uses the following prioritized input 
levels to measure fair value.  The input levels used for valuing investments are not necessarily an indication of 
risk.  Investments measured at fair value are classified and disclosed in one of the following categories:

Level I: Quoted prices are available in active markets for identical investments as of the reporting date.

Level II: Pricing inputs are other than quoted prices in active markets of comparable investments, which 
are either directly or indirectly observable as of the reporting date, and fair value is determined through 
the use of models or other valuation methodologies.

Level III: Pricing inputs are unobservable for the investment and include situations where there is little, 
if any, market activity for the investment.

Investment income, primarily interest and dividends, is recorded when earned.  Realized and unrealized 
gains and losses are determined on the basis of specific identification and recognized on a trade-date 
basis.

(Continued)
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NEWINGTON, NEW HAMPSHIRE, SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015

(CONTINUED)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Capital Assets

General capital assets result from expenditures in the governmental funds.  These assets are reported in the 
governmental activities column of the government-wide statement of net position, but are not reported in the 
fund financial statements.

All capital assets are capitalized at cost (or estimated historical cost) and updated for additions and retirements 
during the year.  Donated capital assets are recorded at their estimated fair values as of the date received.  The 
District maintains a capitalization threshold of $25,000.  The District does not possess any infrastructure or 
intangible assets.  Improvements are capitalized; the costs of normal maintenance and repairs that do not add to 
the value of the asset or materially extend an asset’s life are not.

All reported capital assets except for land are depreciated.  Improvements are depreciated over the remaining 
useful lives of the related capital assets.  Depreciation is computed using the straight-line method over the 
following useful lives:

Description Years

Buildings and improvements   30

Impairment of Long-Lived Assets

In accordance with accounting principles generally accepted in the United States of America, the District has 
given consideration to the impairment of their long-lived assets in its presentation of these financial statements. 
At June 30, 2016, the District has not recognized any reduction in the carrying value of its property.  

Inventories 

   Inventories consist of food and kitchen supplies that are stated at the lower of cost or market value.   

Compensated Absences  

The District does not accrue accumulated unpaid vacation or sick leave in the general fund because the 
Administrative Unit plans to pay these costs from future resources.  The District does not provide vacation. 
Accordingly, no amount has been accrued for sick pay at June 30, 2016.  

Accrued Liabilities and Long-Term Obligations 

All payables, accrued liabilities, and long-term obligations are reported in the government-wide financial 
statements.  In general, governmental fund payables and accrued liabilities that, once incurred, are paid in a 
timely manner and in full from current resources are reported as obligations of the funds.  However, 
compensated absences that will be paid from governmental funds are reported as liabilities in the fund financial 
statements only to the extent that they are due for payment during the current fiscal year.  General obligation 
bonds and other long-term obligations that will be paid from governmental funds are recognized as a liability in 
the fund financial statements when due.

(Continued)
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NEWINGTON, NEW HAMPSHIRE, SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015

(CONTINUED)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Pensions

For purposes of measuring net pension liability, deferred outflows of resources and deferred inflows of 
resources related to pensions, and pension expense, information about fiduciary net position of the New 
Hampshire Retirement System (NHRS) and additions to/deductions from NHRS’s fiduciary net position have 
been determined on the same basis as they are reported by NHRS. For this purpose, benefit payments (including 
refunds of employee contributions) are recognized when due and payable in accordance with the benefit terms.

Net Position

Net position represents the difference between assets and deferred outflows of resources, and liabilities and 
deferred inflows of resources.  Net investment in capital assets consists of capital assets, net of accumulated 
depreciation, reduced by the outstanding balances on any borrowings used for the acquisition, construction or 
improvement of those assets.  Net position is reported as restricted when there are limitations imposed on their 
use either through enabling legislation adopted by the District or through external restrictions imposed by 
creditors, grantors or laws or regulations of other governments.  Unrestricted net position is the net amount of 
the assets, deferred outflows of resources, liabilities and deferred inflows of resources that are not included in 
the determination of net investment in capital assets or the restricted components of net position.

The District’s policy is to first apply restricted resources when an expense is incurred for purposes for which 
both restricted and unrestricted net position is available.

Fund Balance Policy

The District has segregated fund balance into five classifications: Non-spendable, Restricted, Committed, 
Assigned, and Unassigned.  These components of fund balance are defined as follows:

 Non-spendable Fund Balance:  Amounts that are not in a spendable form or are required to be 
maintained intact.

 Restricted Fund Balance: Amounts that a can only be spent for specific purposes stipulated by external 
resource providers or by enabling legislation.

 Committed Fund Balance:  Amounts that can be used only for specific purposes determined by a formal 
action of the District’s highest level of decision making authority (the Annual District Meeting).  
Commitments may be changed or lifted only by taking the same formal action that imposed the 
constraint originally.  The action must be approved or rescinded, as applicable, prior to the last day of 
the fiscal year for which the commitment is made. The amount subject to the constraint may be 
determined in the subsequent period.

 Assigned Fund Balance:  Amounts the District intends to use for a specific purpose; intent can be 
expressed by the School Board or by an official or body to which the School Board delegates the 
authority.

 Unassigned Fund Balance:  Amounts that are available for any purpose; these amounts are reported 
only in the General Fund, with the exception of any deficit fund balance of another governmental fund.

The School Board’s policy is to return to the Town of Newington, any “Unassigned” fund balance at 
fiscal year-end, to be used to offset the subsequent fiscal year’s tax rate.

(Continued)
-20-



NEWINGTON, NEW HAMPSHIRE, SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015

(CONTINUED)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of 
revenues and expenses during the reporting period.  Actual results could differ from those estimates.

Prior Period Comparative Financial Information

The basic financial statements include certain prior-year partial comparative information in total but not at the 
level of detail required for a presentation in conformity with accounting principles generally accepted in the 
United States of America.  Accordingly, such information should be read in conjunction with the District’s 
financial statements for the year ended June 30, 2015, from which the summarized information was derived.  

Management’s Review  

In preparing these financial statements, management has evaluated events and transactions for potential 
recognition or disclosure through December 15, 2016, the date the financial statements were available to be 
issued.

2. CASH AND CASH EQUIVALENTS:

The District’s cash equivalents are considered to be cash on hand, demand deposits, and cash equivalents with 
original maturities of three months or less from the date of acquisition.

State regulations require all funds belonging to the District be deposited in solvent banks within the state, except 
funds may be deposited in banks outside the state if such banks pledge and deliver collateral to the state 
treasurer of equal value as the funds deposited.  There is no requirement of an in-state bank to collateralize 
deposits in excess of FDIC insurance.

At June 30, 2016, the bank balances were $367,607 of which $299,836 was covered by depository insurance.  
At June 30, 2016, $60,894 was deposited in a certificate of deposit.  

3. INVESTMENTS:

At June 30, 2016 and 2015 investments consisted of the following: 

Market Market

Cost Value Cost Value

New Hampshire - PDIP -$             -$             23,962$        23,962$        

June 30, 2016 June 30, 2015

(Continued)
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NEWINGTON, NEW HAMPSHIRE, SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015

(CONTINUED)

3. INVESTMENTS: (Continued)

Fair value measurement was determined using Level I and Level II inputs. At June 30, 2015 investments 
consisted of the following:

Level I Level II Level III Total 

New Hampshire - PDIP 5,234$          18,728$        -$             23,962$        

June 30, 2015

There was no investment income during the year ended June 30, 2016. Investment income was $4 for the year
ended June 30, 2015.  

4. CAPITAL ASSETS:

At June 30, 2016 and 2015, capital assets are as follows: 

2016 2015

Land, building, and building improvements 760,015$      733,415$      

Equipment and fixtures 74,969          74,969          

Total capital assets 834,984        808,384        

Less accumulated depreciation 362,326        334,492        

Net capital assets 472,658$      473,892$      

Depreciation expense for the years ended June 30, 2016 and 2015 was $27,834 and $26,947, respectively.  

5. PROPERTY TAXES:

Property taxes levied to support the Newington, New Hampshire, School District are based on the assessed 
valuation of the prior April 1st for all taxable real property.

Under state statutes, the Town of Newington, New Hampshire (an independent governmental unit) collects 
school district taxes as part of local property tax assessments.  As collection agent, the Town is required to pay 
to the District its share of property tax assessments through periodic payments based on cash flow requirements 
of the District.  The Town assumes financial responsibility for all uncollected property taxes under state statutes.  

(Continued)
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NEWINGTON, NEW HAMPSHIRE, SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015

(CONTINUED)

6. CONTINGENT LIABILITIES – FEDERAL ASSISTANCE:

The District participates in a federally assisted grants program through the New Hampshire Department of 
Education.

The grants are subject to program compliance audits by the grantors or their representatives.  The audits of the 
contract for or including the year ended June 30, 2016 have not yet been reviewed by the grantor.  Accordingly, 
the District’s compliance with applicable contract requirements will be established at some future date after the 
grantor’s review.  The amount, if any, of expenditures which may be disallowed by the contracting agencies 
cannot be determined at this time although the District expects such amounts if any, to be immaterial.

7. INTERGOVERNMENTAL REVENUE:

Intergovernmental revenue represents income received from various federal and state agencies including the 
state tax for adequacy aid and other various restricted grants-in-aid from federal and state sources.

8. RESTRICTED NET POSITION:

Net position is restricted for the following purposes at June 30, 2016 and 2015:

2016 2015

Capital reserve fund - maintenance 

of building and grounds 34,294$       60,802$       

Additions and renovations -               23,962         

After school enrichment program 7,330           6,450           

Private grants 4,040           3,552           

Food service inventory reserve 1,227           991              

Total restricted net position 46,891$       95,757$       

9. FUTURE COMMITMENTS:

The District entered into a three year contract with an independent bus company to provide pupil transportation 
through June 30, 2017. Terms of the contract include minimum payments plus escalators tied to the Consumer 
Price Index.  Related rental expense for the year ended June 30, 2016 was $65,872.  Future minimum estimated 
payments under this contract as of June 30, 2016 are as follows: 

June 30, 2017     56,382
   
   

(Continued)
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NEWINGTON, NEW HAMPSHIRE, SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015

(CONTINUED)

10. DEFINED BENEFIT PENSION PLAN:

At June 30, 2015, the District adopted Governmental Accounting Standards Board (GASB) Statement No. 68, 
Accounting and Financial Reporting for Pensions and the related GASB Statement No. 71 Pension Transition 
for Contributions Made Subsequent to the Measurement Date – an amendment of GASB Statement No. 68. This 
implementation allows the District to report its proportionate share of collective net pension liability, deferred 
inflows of resources and deferred outflows of resources, and pension expense and to reflect an actuarially 
determined liability for the present value of projected future benefits for retired and active employees less than 
the pension plan’s fiduciary net position on the financial statements.

A. Plan Description

Substantially all Newington School employees participate in the State of New Hampshire Retirement System 
(the “System”), a cost-sharing multiple-employer defined benefit public employee retirement system (PERS) 
plan.  All full-time employees are eligible to participate in the system.  The system is divided into two employee 
groups: Group I which includes all employees except fire fighters and police officers, and Group II which is for 
fire fighters and police officers (including County Sheriff’s Departments).  The New Hampshire Retirement 
System issues annually a publicly available financial report that includes financial statements and required 
supplementary information for the system.  That report may be obtained by writing to the New Hampshire 
Retirement System, 54 Regional Drive, Concord, NH, 03301.

Group I Employees who retire at or after age 60 but before age 65 are entitled to retirement benefits equal to 
1.667% of the average of their three highest paid years of compensation, multiplied by their years of service.  At 
age 65 the benefit is recalculated at 1.516% of AFC multiplied by their years of service credit.  Earlier 
retirement allowances at reduced rates are available after age 50 with 10 years of service.  Benefits fully vest 
upon reaching 10 years of service or attaining age 60.

Effective for members hired on or after July 1, 2011, the age requirement for retiring, regardless of the years of 
service, increased from age 60 to 65.  

Contributions to the pension plan for the years ended June 30, 2016 and 2015, totaled $83,373 and $72,680, 
respectively, equal to the required contributions for each year.  

Group II Employees who attain age 45 with 20 years or more of service are entitled to retirement benefits equal 
to 2.5% of the average of their three highest paid years of service, multiplied by their years of service, not to 
exceed 40.  Benefits vest ratably beginning after 10 years of service.

The system also provides death and disability benefits. Cost-of-living increases have been periodically granted 
to retirees by the State Legislature.

B. Actuarial Assumptions  

The total pension liabilities in the July 1, 2014 actuarial valuations were determined using the following 
actuarial assumptions, applied to all periods included in the measurement:  

Inflation 3.0%

Wage inflation 3.75%

Salary increases 5.8% average, including inflation

Investment rate of return 7.75%, net of pension plan investment expense, including inflation

(Continued)
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(CONTINUED)

10. DEFINED BENEFIT PENSION PLAN: (Continued)

B. Actuarial Assumptions (continued)  

Morality rates are based on the RP-2000 morality table projected to 2020 with Scale AA. The table includes a 
margin of 15% for men and 17% for women for morality improvements.

Retirement rates were based on a table of rates that are specific to the type of eligibility condition, last updated 
in 2011 pursuant to an experience study of the period 2005-2010.

The long-term expected rate of return on pension plan investments was determined using a building-block 
method in which best-estimate ranges of expected future real rates of return (expected returns, net of pension 
plan investment expense and inflation) are developed for each major asset class. These ranges are combined to 
produce the long-term expected rate of return by weighting the expected future real rates of return by the largest 
asset allocation percentage and by adding expected inflation. The target allocation and best estimates of 
weighted average long-term expected real rates of return for each major asset class are summarized in the 
following table:

Weighted Average Long-Term

Asset Class Target Allocation Expected Real Rate of Return

Large Cap Equities 22.50% 3.00%
Small/Mid Cap Equities 7.50 3.00

     Total domestic equity 30.00

Int'l Equities (unhedged) 13.00 4.00

Emerging Int'l Equities 7.00 6.00

     Total international equity 20.00

Core bonds 4.50 (0.7)

Short duration 2.50 (1.00)

Global Multi-Sector Fixed Income11.00 0.28
Unconstrained Fixed Income 7.00 0.16
High Yield Bonds 0.00 0
Global Bonds (unhedged) 0.00 0
Emerging Market Debt (external)0.00 0

     Total fixed income 25.00

Private equity 5.00 5.50

Private debt 5.00 4.50

Real estate 10.00 3.5
Opportunistic 5.00 2.75
     Total alternative investments 25.00

          Total 100.00%

(Continued)
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(CONTINUED)

10. DEFINED BENEFIT PENSION PLAN: (Continued)

C. Discount Rate 

The discount rate used to measure the total pension liability was 7.75%. The projection of cash flows used to 
determine the discount rate assumed that plan member contributions will be made at the current contribution rate 
and that employer contributions will be made at rates equal to the difference between actuarially determined 
contribution rates and the member rate. For purposes of the projection, member contributions and employer 
service cost contributions are projected based on the expected payroll of current members only. Employer 
contributions are determined based on the Pension Plan’s actuarial funding policy and as required by RSA 100-
A:16. Based on those assumptions, the Pension Plan’s fiduciary net positions was projected to be available to 
make all projected future benefit payments to current plan members. Therefore, the long-term expected rate of 
return on pension plan investments was applied to all periods of projected benefit payments to determine the 
total pension liability.

D. Pension Liability Sensitivity 

The following presents the District's proportionate share of the net pension liability for the pension plan, 
calculated using the discount rate for the Plan, as well as what the District’s proportionate share of the net 
pension liability would be if it were calculated using a discount rate that is 1-percentage point lower or 1-
percentage point higher than the current discount rate:

1% Decrease 1% Increase

in Discount Discount in Discount

Rate Rate Rate

Discount rate 6.75% 7.75% 8.75%

District's proportionate share of the net pension liability 969,714$     735,658$   537,967$    

E. Pension Liabilities and Pension Expense

At June 30, 2016, the District reported a liability of $735,658 for its proportionate share of the net pension 
liability. The net pension liability was measured as of June 30, 2015, and the total pension liability used to 
calculate the net pension liability was determined by an actuarial valuation as of July 1, 2014. The District’s 
proportion of the net pension liability was based on actual contributions by the District during the relevant fiscal 
year relative to the actual contributions of all participating plan members, excluding contributions to separately 
finance specific liabilities of individual employers or NHRS. At June 30, 2015, the District’s proportion was 
approximately 0.0186 percent, which was an decrease of 0.0001 percent from its proportion measured as of June 
30, 2014.

For the year ended June 30, 2016, the District recognized pension expense of $53,310.

F. Future Recognition of Deferred Outflows of Resources and Deferred Inflows of Resources 

Amounts reported as deferred outflows of resources and deferred inflows of resources related to pensions will be 
recognized in the collective pension expense as follows:  

(Continued)
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NEWINGTON, NEW HAMPSHIRE, SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015

(CONTINUED)

10. DEFINED BENEFIT PENSION PLAN: (Continued)

B. Future Recognition of Deferred Outflows of Resources and Deferred Inflows of Resources (Continued)

Year Ended 

June 30, Amount

2016 (110,390)     

2017 (110,390)     

2018 (110,390)     

2019 79,433        

2020 (9,911)         

Thereafter -              

11. CONTINGENCIES:

The District at times is involved in threatened and actual claims against the district, arising in the normal course 
of business.  Management believes that any settlement of these matters will not have a materially adverse effect 
on the financial position of the District.

12. EMPLOYEE COMPENSATED ABSENCES:

The District does not accrue accumulated unpaid sick leave in the general fund because the District is not liable 
for paying accrued accumulated unpaid sick leave. The District does not provide vacation. In accordance with 
Government Accounting Standards, no uncompensated absences were accrued for at June 30, 2016 and 2015.  

13. PRIOR PERIOD ADJUSTMENT:

The beginning net position of the governmental activities has been decreased to reflect a change in accounting 
principle. As mentioned in Note 10, the District implemented GASB 68, Accounting and Financial Reporting 
for Pensions and the related GASB Statement No 71 Pension Transition for Contributions Made Subsequent to 
the Measurement Date – an amendment of GASB Statement No. 68, which records the District’s proportionate 
share of collective net pension liability, deferred inflows of resources and deferred outflows of resources, and 
pension expense on the District’s government-wide financial statements. Beginning governmental activities net 
position has been restated from $664,996 to $(103,135) (a decrease of $768,131). 

(Continued)
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NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015

(CONTINUED)

Schedule of Changes in the District's Proportionate Share of the Net Pension Liability

For the Year Ended June 30, 2016

2015 2014 2013

District's proportion of the net pension

liability (asset) 0.0186% 0.0187% 0.0178%

District's proportionate share of the net 736,658   703,266   768,131   

pension liability (asset)

District's covered-employee payroll 584,123   568,012   559,568   

District's proportionate share of the net

pension liability (asset) as a percentage

of its covered-employee payroll 126.11% 123.81% 137.27%

Plan fiduciary net position as a 

percentage of the total pension

liability 65.47% 66.32% 59.81%

In accordance with GASB statement #68, Accounting and Financial Reporting for Pensions, the District

is required to disclose historical information for each of the prior ten years within a schedule of changes

in the District's proportionate share of the net pension liability and schedule of District contributions.

The District implemented the provisions of GASB statement #68 during the year ended June 30, 2015.

Accordingly, the historic information has only been presented for those years which information was

readily available. Additional disclosures will be made in future years as additional information becomes

available.
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NEWINGTON, NEW HAMPSHIRE, SCHOOL DISTRICT

COMBINING BALANCE SHEET 
ALL SPECIAL REVENUE FUNDS

JUNE 30, 2016

School  

Federal Private Lunch

Projects Projects Programs Totals

ASSETS:

  Cash -$         -$            41$            41$            

  Due from other governments 240          -              265            505            

  Due from other funds 1,653       2,402           -             4,055         

  Inventories -           -              1,227         1,227         

TOTAL ASSETS 1,893$     2,402$         1,533$       5,828$       

LIABILITIES AND FUND BALANCE:

  Liabilities:

    Due to other funds 240$        -$            104$          344$          

    Other payables -           15                202            217            

TOTAL LIABILITIES 240          15                306            561            

Fund Balance 

  Reserved for special purposes 1,653       2,387           1,227         5,267         

TOTAL FUND BALANCE 1,653       2,387           1,227         5,267         

TOTAL LIABILITIES AND FUND 

BALANCE 1,893$     2,402$         1,533$       5,828$       

The accompanying notes are an integral part of these financial statements.
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NEWINGTON, NEW HAMPSHIRE, SCHOOL DISTRICT

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
ALL SPECIAL REVENUE FUNDS

FOR THE YEAR ENDED JUNE 30, 2016

School

Federal Private Lunch 

Projects Projects Program Totals

REVENUES:

  Intergovernmental 22,734$            -$              4,895$       27,629$        

  Food and milk sales -                    -                14,249       14,249          

  Interest and other -                    1,328            12,723       14,051          

    TOTAL REVENUES 22,734              1,328            31,867       55,929          

EXPENDITURES:

  Food service -                    -                31,867       31,867          

  Instruction  21,081              2,493            -                23,574          

    TOTAL EXPENDITURES 21,081              2,493            31,867       55,441          

EXCESS (DEFICIENCY) OF REVENUES

  OVER EXPENDITURES 1,653                (1,165)           -                 488               

OTHER FINANCING SOURCES - 

  Increase (Decrease) in Inventory -                    -                236            236               

     TOTAL OTHER FINANCING SOURCES -                    -                236            236               

EXCESS OF REVENUES AND OTHER SOURCES

  OVER EXPENDITURES 1,653                (1,165)           236            724               

FUND BALANCE AT BEGINNING OF YEAR -                        3,552            991            4,543            

FUND BALANCE AT END OF YEAR 1,653$              2,387$          1,227$       5,267$          

The accompanying notes are an integral part of these financial statements.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Newington School Board
Newington, New Hampshire, School District
Newington, NH 03870

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General 
of the United States, the financial statements of the governmental activities and each major fund of the Newington, New 
Hampshire, School District (the “District”), as of and for the year ended June 30, 2016, and the related notes to the 
financial statements, which collectively comprise the District’s basic financial statements, and have issued our report 
thereon dated December 15, 2016.  

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s internal control over 
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the 
purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the District’s internal control. Accordingly, we do not express an opinion on the effectiveness of the 
District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements 
on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that 
there is a reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented, or
detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in 
internal control that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was 
not designed to identify all deficiencies in internal control that might be material weaknesses or, significant deficiencies.
Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be 
material weaknesses. However, material weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free from material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the determination of financial 
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our 
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results 
of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance. This 
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the 
entity’s internal control and compliance. Accordingly, this communication is not suitable for any other purpose.

Topsfield, Massachusetts
December 15, 2016
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